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OIL & GAS LEASE Lease No. 



Tliis Lease made this ISlh day of March. 2(111 by and between Mark J. Pilarski and Patricia G. Pilarski, his wife, of 1222 State 
Route 168 PO Box 214, Darlington, PA 161 IS, hereinafter "Lessor and CHESAPEAKE, A.PP ALACHlA, LLC, an Oklahoma limited, 
liabiliiy company, 6100 K. Western Avenue, Oklahoma City. OK 7.1 ] 1 a, hereinafter ' Lessee" 

WITNESSETH, that for and in cor.sideraiinr. of -hi premises, and of the mutual covenants and agreements hereinafter set forth, the Lessor ar.d 
Lessee cgree a* follows: 

LEASING CLAUSE lesser hereby leases exclusively to Lessee all the oil and gas (including, but rot limited to coal seam gas, snalfced methane 
gas, coa.bed gas, methane gas, gab pi. occluded nwthuic'oatjnl gas and dl »«wiuado*;u.-il. gu «d other hydrocarbons and r.on-jydrocarbons cw.air.ed 
in. associated with, emitting from, or prc^txei'origiriet-rg within arty formation, gob (tree, mincd-out area, coal seam, and a:', communicating zones), ar.d 
mail .iquid or gaseous constituents, whether hydrocarbon ur non-hyitocaitaii, '.rtueriyinsi. &e land lieiek 'leased, together with s-juh exclusive rights as may 
be necessary or convenient for lessee, at its election, tc explore for, develop, produce, measure, ar.d market production from the Leasehold, ar.d from 
ciijoining lands. using methods and techniques which tie not restricted to current technology, including the light to conduct geophysical and other 
exploratory tests; to drill, maintain, operate, cease to operate, plug, abandon, and remove wells; to use or install reads, electric power and telephone facilities, 
end to constrict pipelines with appurtenant facilities, including dttta acquisition, compression ar.d collection facilities for use In the production ar.d 
transportation of products from the Lease held or from neighboring lands across the Leasehold, to use oil. gas, ar.d non-domestic water sources, free of cost, 
In stn:e gas of My kind underground, regardless of the source thereof, including the injecting of'gss ■.herein and removing the sane therefrom; to protect 
stored gas; to cperaie, maintain, repair, and remote m&ier.al and equipment 

DESCRIPTION, The Leasehold is lixared in the Township of SOITH BEAVER, in the Octroy of BEAVER, in the Commonweal i!i of 
PENNSYLVANIA, and described as follows 

Irroptrty Tax Parcel IdentMkatlon Number i 7%131-taOI.MB 

in! is ocunded formerly or currently a? follows; 

On the Sorta by lands now or formerly of S, Petuter, et ui 

On tee East by lands now or formerly of Ohios-iJtle Road 

On the South by lands now o: formerly of Ohlovilie Road 

On the West by lands aow or formerly of C. Townsend 111 

includo 1 ^ lands acquired from Charles Wsriker Tbwnsend 111, et al . by virtue of deed dated June 16, lfrSfi . ar.ri-ecerded ir. BEAVER Cc ur.ty, Lrx-'at Book , 

1171 , at Pa^s 16i , sail ikssribed. fer whs BupOscs. of fos agssmsm a csEia.ini.jig & total cf 11 .0000 Ltasehola a;iss, whsUis: actually mo;e or 
[ess. and including conliauous lands owned by Lessor. This Lea.se also covers and includes, in addition to nhat above described, all land, if any, contiguous 
o: adjacent to or adjoining ^ e land above described and fa) owned or elaiir.ee by Lessor, by limitation, prescription, possession, reversion o: unrecorded 
iislrumsnt or fb) as to which Lessor has a preference right of acquisition. Lessor agrees to execute fjiy supplemental instrument requested by Lessee for £ 
more complete or accurate description of said land. 

LEASE TERM . This Lease shall remain in force for a primary term of FIVE (5) years from 12:00 A.M. March 18. 201 1 (effective date) t" 
11 P M. March 17 1 2Qlfi fi£S1 day cf primary 1cnm) and shall continue beyond the primary term as to the entirety cf the Leasehold if any of the following 
ix satisfied: (i) operations are conducted on the Leasehold or .and; pooled/'uritLted therewith in search of oil, gas, or their constituents, or ($} a weL deemed 
by Lessee to be capable of production is located or. the Leasehold or lands pooledauritUed therewith, or iiii) ol or gas, or thsir constituents, are prod-eed 
f-ri-1 the Leasehold or lands pooied' , unitized therewith, or (ivj if the Leesehold or lands pcoled'uaiiijed therewith is usid for the underground storage of gas, 
or tor the proreetioit of srered gas, or (v) if prescribed naytnenrs are made, or fvi) if Lessee's operations arc delayed. pcstponesJ c." uttemipted as a result of 
£ny coal, stone or cthe: miriing or tnir.ing relalcci operation uider any existhtg and effective iease, permit or authorization covering such operations on the 
.eased premises or an other lands affecting the leased premises, such delay will automatically extend the primary or secondary term of this oil and gas lease 
Aiihc.it additional cotripestsittor. ot performance by Lessee for a period of lime equal to any rue'r. ds'iay, postpeneme-t or interruprlon. 

Iflherc is any dispute concerning the extension of this Lease bcytxd the primary terrr by reason of any of the alternative mechanisms specified 
herein, the pevment to the Lessor cf the prescribed ptyments provided bcloiv shall be conclusive evidence that tic Lease has been extended beyond the 
primary term. 

EXTENSION OF PRIMARY TERM , lessee has the option to extend the primary tern) of this Lease for one additional term of FIVE f 5) year* 

from it: expiratiai oftlie pnnui> lerm cf tfii"! Lease; said «Muioa b under the ikk isnns w£ csr.diticni a WLUineri in *t\i» Lsts«. L«kc my 

exercise this option to extend this Lease tf on or before the cspiratio-. date of the primary term of this Lease. Lessee pays or tenders to the Lessor or Id the 
Lessor's credit an amount equal to the initial consideration given for trie execution hereof, irxercise nf this option is at Lessee's 1 sole discretion and mpy be 
invoked by Lessee where no other alternative of the Lease Term, clause extends this Lease beyond the primary term. 
NO AUTOMATIC TERWEMATKW OR FORFEITURE 

■ A) CONSTRUCTION Or 5 LEASE: The language of this Lease (including, but not limited to. the Lease Term and Extension of Term clauses) 
shall .lever be read as language of special limitation This Lease shall be construed against termination, forfeiture, cancellation or expiration and in ftvor of 
giving effect to the continuation of this Lsase whcTetne circumstances exist to maintain this Lease in efrect under any of the alternative mechanisms set forth 
above. In connection therewith, (i) e weil shall be deemed to be capable of product lor. if it las the capacity ta produce a profit, ov4r opsravliig costs, wtthOMt 

regard tc eny capital costs ffl drill or equip die *itL or :o deliver ihc oil nr gas is rx.:\c\. and (ii) the Lessee stttll x deemed io be eonductng operciions in 
search cf oil or gas, or their constituents, if the Lessse is engaged in geopnysical and other exploratory worx jtclucxg. but not limited to. activities tc drill an 
initial wel", to drill a new well, or to rework, stimulate, deepen, sidetrack, frac, plug back in the same or different formation or rspaj 1 a well or equlpmctv, on 
the Leasehold or any lands pooled'' unitized therewith (such activities shflil include, but not be limited to, performing firy preliminary or prepatatory work 
r.ecessLry for drilling, conducling Imernal technical analysis to initiate anio: father develop a. well. obyi n ji^ permils and approvals assowitied the-ewrJi 
ard mf.y include reasonable gaps in nctivttie? provided that there U a continuum o: activities stowirj a good faith effort to develop a well or that the 
cessation or interruption of activities was beyond the control of Lessee, including interruptions caused by the acts of third purtics over whom Lessee has no 
control or regulatory delays tissociated with any approval process required for corductin? such £ctivit:es). 

(B) LIMITATION OF FORFEITURE: This Lease shall never be subject to a civil action or proceeding tc enforce a slain of termination, 
cance.-allon. expiration or forfeiture due to any action or inaction by the Lessee, including, but no: limited to reeking ery prescribed payments authorised 
L mdeT the terns of this Lease, unless the Lessee has received wr.tter. notice of Lessor's demand and thereafter fails or refuses to satisfy o: provide 
j_st:ikatlon responding to Lessor's demand within SO days from the receipt of such notice. If Lessee timely responds to Lessor's demand, but b good faith 
disagrees with Lessor's position and sets forth the reasons therefore, such a response shall be deemed 10 satisfy this provision, thi^ Lease shall continue in full 
force ar.d effect and no further damages for other clain 5 for rclIeH vvill acc-ue ir. Lessor's favor du-ing the pendency of the dispute, other than claims for 
payments [hat may be due under the terms of this Lease. 

PAYMENTS TP LESSO R, fr. addition tc the r^r.us paid by lessee for the execution hereof, Lessee covenants to pay Lessor, propionate to 
Lessor's percentage of ownership, as follows; 

(A) DELAY RENTAL: To pay Lessor as Delay Rental, after the first year, at the rale of five dollars f.vS.Ou") per net acre per year payable :n 
advance. The parties hereto agree that this Is a Paid-Hp Lease with no further Deiav Rental and/or Delay in Marketing payment* due to Lessor 
during the primary term hereof. 

iH) ROYALTY: To pay Lessor as Royalty, less all ta*es, assessments, and adjustments on production from the Leasehold, as fclovvs; 

1. OIL: "To deliver to the credit of Lessor, free of cost, a Royalty of One-Eighth (1/8) part of all oil and any constituents thereof 
produced ar.d marketed from the Leasehold. 

2. CAS: To pay Lessor an amount ecual w One-Eighth (l-'SJ of the reverue realized by Lessee Fur all gas and rie eoBstiruenis thereof 
produced end marketed from the Leasehold, less tie cost to transport, treat and process the gas and any losses ir. volumes to point of ttieesuremcnl that 
determines the revenue reclieed by Lessee. Lessee may withhoic Royal'y payment until such time as the total withheld exceeds fifty dollars (550.00). 
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i. MINLVIUVT ROYALTY: I: is the partes' ir.:«rJ that this lease confaa to Pennsylvania statute 58 P.S. jj33 or.; guarantee a gas 
royalty Of at least i/8th of el! production removed ot recovered from the property, [f it is ever determined that this lease doss not so conform, then this lease 
shall not be invalid and ii shall be deemed amended from the dale of estscmion la crmfcrrn to tho rezxirerherits of ihe statute. 

CO DELAY IN MARKETING: b lie event thai Lessee drills a well or. the Leasehold or land? poa led/unit Lzed therewith that Lessee deems 10 
be capable of production, bul does nQt market producible gas, oil. or their constituents thcrelrom arid there is to other basis for extending :Kls Lease. Lessee 
- KalL pay after the primary term and until such time us meilvering is established (or Lessee surrenders the La.se) a Delay in Marketing payment eouai in 
amount and frequency 1c the aim lb 1 Deity Rental payment. End this Lease shall remain in Poll farce and effect to the same extent a? payment of Royalty. 

(D.l SHUT-IN: In the evert that production of oil, gas, or their constituents is interrupted ar.d not marketed for a period of twelve months, ar.d 
(here Is no producing weli on the Leasehold or lends pooled-' urjt lie d therewith. Lessee shall thereafter, as Royally for constructive praductifiti, pay a Shu-ir. 
Royalty an ua, in sraourii and frequency to -he annus! Delay Rental payment until such lime as production is re-established (or lessee surrenders the Lease) 
fid this Lease shall remain in full rbrce and effect. During Shut-it. Lessee shall Lave -.he right to rework, stimulate, cr deepen arty well on the Leasehold si 
in drill a new well or the Leasehold in an effort to re-establish production, whether from an original producing formation or from a different formation. Ir. 
the event that the production from the only producing well on the Leasehold is interrupted for a period of leas thantwelve months, this Lease shall remain irt 
LI. furce and effect without paymeit of Xoyalty or Shuiiin Royalty. 

(El DAMAGES: Lessee wiL remove unnecessary ecuipmer.l end materials and reclaim all disturbed lands at the completion of activities, ar.d 
Lessee agrees to repair any damaged improvements to the land and pay for t'as loss of growing crop? or marketable timber. 

(?) MANNER OF PAYMENT: Lessee shall malte or tender all payments due hereunder by check, payable to Lessor, at Lessees last known 
address, and Lessee may withhold any payment pending nctif cation by Lessor of a change in address. Payment may be tendered by mail or any comparable 
method (e g., pedera! Express), and payment is deemed complete upon mating or dispatch. Where the due dale for any payment specified herein faLs or. a 
holiday, Sautrday or Sunday, payment tendered (mailed or dispatched) on the next business day Ls tttnely 

(G) CHANGE IN LAND OWNERSHIP: Lessee shall col he bouid by any change in the ownership of the Leasehold until furnished with such 
documentation as Lessee may reasonably require Pending the receipl of documentation, Lessee may elect either Ic continue to make or withhold payments as 

■f vxh a change had net 3eeiLrwr3. 

CrT) TITLE: If Lessee receives evidence that Lessor does not have title to all or any pen of the rights herein leased. Lessee may immediately 
withhold payments that would tw otherwise chie and Payable hereunder to Lessor tint:] the adverse clsim is fully resolvsd. 

(i) LIENS: Lessee may at its option pay and discharge any past due tss.es. tiicrtsajes, judgments, or other liens sad encumbrances on or against 
any land or ir.lerest inclined ir. the Leasehold; and Lessee shall be entitled to recover from the defctot, with legal interest and costs, by deduction from ary 
fLtjrs payments to Lessor or by any other lawful means, in the event the leased brads are encumbered by a mortgage, then prior Ic the payment of any 
royalties due hereunder, Lessor agrees to obtain a subordination of montage, at Lessor's expense, ir. a form acceptable to Lessee. 

it) CHARACTERIZATION OF PAYMENT 3: Payments set forth herein are covenants, not special limitations, regardless of the manner in which 
these payments may be invoked. Any failure on the pan of the Lessee to timely ot otherwise properly tender psymcrl oar never result in art automatic 

miaattei. sxpiraiion. cancel] at ict. ci forfeitjrs of this lease. Leissr TBcojniies ad £:kriov»letJgM thai oil uid gas >bk piymemi, in tie form of rertii, 

bonus ar.d royalty, can vary depending en mulliple facials and that this Lease is the product of good fatth negotiations. Lessor hereby agrees that the 
payment terms, as set forth herein, ar.d any bonjs payments -paid to Lessor const-.tule full consideration Si: the Leasehold. Lessor fkrihe! agrees that such 
paymer.1 lerms and bo.u5 paymerits are final and that Lessor wiL not seek to atnenci ot yrindily the lease payments, or seek additional consideration based 
upon any differing terms which Lessee has or will negotiate wtth aty other lessor/oil and gas owner. 

CK) PAYMENT SEDUCTIONS I: Lessor ovvns a lesser interest in the oil or gas than the entire undivided fee simple estate, then tie rentals 
lexcepl forTJelay XentBi payments as set forth above), royalties and shut-in royalties hereunder shal. be patd tc Lessor only in the proportion which l.cssor's 
ttneresi bears to the whole and undivided fee. 

UNITIZATION AND POOLING . Lessor grants Lessee the right to pool, jnitize. or combine all or parts of the Leasehold with other lands. 

*t**.« eflmijwws M nM tcaiijueus, letssd or uei»s»i wheftitr owned ey l*i&et or oy others, at l tjr.i before a tftu dfiltng le treat* dfiiiing er 

rjrixiucticr. units either by conttaei right ot p'lrs'jant tc ocverr.rncntd ajthc-ization. Pooling or unitizing ir. or.s or more htiitar.ces shall not eshaust Lessee's 
pooling and unitiiLng rights hereunder, and Lessee is granted the right to chaege the size, shape, arid conditions of operation or payment of any unit created. 
Lessor agrees to accept and receive olI of the production or the rever.Le realized from the n rrxiuctior: of such unit, such Droponior.al share of the Royalty 
front each unit well as the number of Leasehold acres included ir. the unit bears to the total number of acres in the unit. Otherwise, as tc any pert of the ur.il, 
drilling, operations in prepaiaton -ibr drilling, production, or shut-ir. production, from the unit, or payment of Royalty. Shut-in Royally, Delay b V'arkeiioa 
payment or De.ay RentaL artlibUable to er.y part of the unit (including ncn- Leasehold .and) shall have the same effeci upon the terms of this Lease as if a 
well ware located on, ot the s'lihjact activity attribMtable lo. the Lease'r.nld. It the event of conflict or inconsistency between the Leasehold acres ascrrjed to 
the Lease and the local property tax assessment cakulatior of the lands covered by die Leass, Lessee may, a: its option, rely on the laller as being 
iisisrrainativi for the purples ef ifiis pgragrsiti. 

FACILITIES . Lessee shall not drill a well within 20U feet of any structure located or. the Lcascho.d without Lessor's written consent, Lessot shall 
not erect any building or strjeture. or plant eny tress withir. 200 feet o" a well or within 25 feet of a pipeline without Lessee's written consent. Lessor shall 
not improve, modify, degrade, or restrict roads and facilities built by Lessee without Lessee's written consent. 

CONVERSION TO STORAGF Lessee is hereby granted the right to convert the Leasehold or land' pooled-' unit:? ed therewith to gas storage At 
die vlrne of conversion. Lessee shall pay Lessor's proportionate pan for the estimated recoverable gas remaining in the well drLled pursuant to this Lease 
using methods of calculating gas reserves as are generally accepted by the natural gas industry and, and in the event that alL wells on the Leaseho.d and'or 
lands pcoled-'unitLted therewith have permanently ceased produotian, Lesser snail be paid a Cor.versiim to Storage payment in an amount equal to Delay 
Rents, for as long thereafter as the 1-eaiehnli or lards pooled'urdtisted therewith is/cre jied for gas storage or for protection of gel storage; such Conversion 
to Storage payment shall first become due upon ±e r.cxt ensuing Delay Rental anniversary date, The use of any part of the Leasehold cr lands pooled or 
unitized therewith far the underground storage of gas, or for the piatecrior. of sto-od gas will extend this Le£-sc beyond the primary term as to all rights 
granted by this Lease, including but not Limited to production rights, regardiess of whether the production and storage rights arc owned together ot separately. 

DISPOSAL AND INJECTION WEILS . Lesser hereby grant! to Lessee the right to drill wells and'or re-ewe- existing wells, including ctcesury 
loca'int. roadway and pipeline easements and tights of way, on any part cf the Leasehold or lands pooled or uaitujed therewith for ihe disposal and-or 
bjecticr. into any subsurface strata* other than a putabLe water strata, of air, gas, brine, completion and production f.uids, waste water ar.d any hydrocarbon 
related suit stances from any source, including, but not limited to wells on the Leasehold or lands pooled or unitized therewith or from properties and lands 
outside the Leasehold or lands poo.ed or unitized therewith, and 1o conduct all operations as may be lequired, for so long as necessary and required by Lessee 
for purposes as herein provided If, at the expL-ation of the primary term, Lessee is disposing and/or injecting into any subsurface strata underlying the 
Leaseho.d cr lands pooled or unitized therewith or conducting operalioas for such disposal and'or iitjocticr, and this lease is not being maintained by any 
othe; provision contained herein and no othei payments ate being made to Lessor f.s prescribed hereunder, Lessee shall pay to Lessor the sum of cne thousand 
dolhrs (i 1.000, 00> per year, proportionately reduced 10 Lessor's ownership in the Leasehold and surface as it bears tc the fjL and undivided estate, 
beginning or, the nexi arvniversary riatc cf this Lease and said payment and term of this Lease, insofar as to terms and provisions contained here:n 
iipplicablc to disposal and injection wells, shall continue annually thereafter for so long as necessary and required by Lessee for purposes as herein 
provided arid until all disposal and-'or injection u, : el!s located on ic Leasehold or on lands pooled or unitized therewith are plugged and abandoned. 
Lessor agrees that if required by Lessee, regulatory agency or governmental authority having jurisdiction, Lessor shall enter a separate Disposal an; 
Injection Agreement with Lessee for the tturposes as herein provided 

TITLE ANT) INT^RFSTS. Lessor hereby warrants generally and agrees to defend title to the Leasehold and covenants that Lesjee shall have 
qrJe; enjoyment hereunder and shall have benefit of the doctrine of after acquired title Shouid any senon having title to the Leasehold fau lo execute this 
Lease, the Lease shal. nevertheless be binding upon all persons who do execute it as Lessor. 

LEASE DEVELOPMENT . There is no implied cftvenzrr.t to diiil. -raver,'. ora r r.a^e, further nev-ioti or -narke' producliw wrthix the primarv tcm 
or any extension of term of this Lease. There shall be r» Leaschoid forfeiture, terrobiation, expiration or cancellation for failure to comply with said implied 
ceveriants. Provisions herein, including, but not limited to the prescribed payments, constitute full compensation, for tie privileges herein grantee. 

COVENANTS . This Lease and its expressed or implied covenants shall not be subject to lerminatiar, forfeiture of rights, or damages due to 
failure to comply with obligations if comp.iance is effectively prevented by federal, state, or local law, regulation, or decree, o: the acts Ocd ar.i'cr third 
parties over whom Lessee has no control. 

RIGHT OF FIRST REFUSAL . If at ar.y time within the primary term of this Lease or any continuation or extension thereof, Lessor receives arty 
bona fide offer, acceptable to Lessor, to grant an additional Lease ("Top Lease") covering all or par. of The Leasehold, Lessee shall have the coctbtiisg option 
by Meeting any such offer to acquire a Tod UpM or. equivfilent terms ar.d cccdrtioai. Any offer must be ia writing end must set fcrth ihe proposed Lessee s 
rsme. bonus cor.sidetalicn arid royalty consideration lo on paid for such Top Lease, and include a ccpy of the lease forrr. to be utilijed reflecting all pertinent 
and teiovf.ni terms and cor.cilionj of the Top Lease. Lessee shall have fifteen (15) days after receipt from Lessor of a cannlete copy of any such offer to 
advise 



Lessor in *ning of its elector, to <siwr Ir.io so oil arc gas lease with lesser on equtvaleru terms arc condition!. If Lessee fails ti> notify Lesser within ihc 
aforesaid fifteen (1 i) day period of iis election to meet any sjeh bora fide offer, Lessor shall have '.he right to accept said offer. Any Top Lease granted by 
Lessor in violation of This titration shali be null and void 

ARBITRATION in the event of a disagreement between Lesser and Lessee corcctT.bg "Jnis Lease. performance thereunder, or damages caused by 
Lessee's operations, the resolution of all such disputes shall be determined by srbi;relier. ir, ««eo.-Uan<* with 1lie nut* of the American .Arbitration 
Aisccbtior. All fees and casts associated with the arbitration shall be home ea-aily by Lessor and Lessee. 

rji ^fTIRE CQNTRACT/ . The entire agreement between Lessor and Lessee i> embodied herein. No or&l '.vananttcs. representations, cr promises 
have 'see- wade or relied upon by either party a; an inducement to ormodficaticn of this Lease. 

TITL-?, CURATIVE , Lessor agree; to exetuts affidavits. TElifterntcns. Lmer.d1r.2nt!!, permits and other instruments as may be necessary is cany 
out the purpose of this lease. 

SURRENDER . Lessee, at any tune, ar.d front time to time, may surrender and oancei [his Lease a; to all 01 any part of the Leasehold by reco:dLi| 
a Surrender of Lea.se and thereupon this Lease, and the rights and obligations of the par.ies hereunder, shall terminate as to the part so surrendered; provided, 

Tmem, tot '.not tacit sumadei as 10 any pan of tie i^casejicld, Lessee sha" lave reeson;sh.k trd trenveriiem easements for then ixJsilng wcLs, piptlitrit. 
pole Lines, roadways and other facilities an the lauds surrendered 

S U^CESSOR ^. All rights, duties, atid liabilities herein belief:! aridbhd Lessor and Lessee ar.d their heirs, successors, and assigns. 

FORCE MAlEtj"RZ . All express or implied eovcr.ar.li Of this Lease shall be subject to ail applicable laws, rules, regulations cm) orders. When 
drilling, reworking, production or other operation* Hereunder, 0: Lessee's ru-flllmeiit of its obligations hereu-ule: are prevented or delayed by such laws, 
rules, regulation; or orders, or by inability to obleir. necessary pcrmiti. equipment, service;, material, water, electricity, fuel, tccess 0: easements, or by ftro. 
fktod, advstse weather conditions, war, sabotage, rebellion insurrecdoL. riot, strjte or labor disputes, or ry inability to obtain a satisfactory rr.atket fnr 
production or failure of purchasers 0: carriers to take or transport suib production, or by any other cause rot reasonably within Lessee's control, this Loa^e 
shall not lertnln&ts, fa whole or in pan, because ofsueh prevention or delay, and, at Lessee's option, the period of such prevention or delay shell be added to 

the lerm hereof. Lessee M not be liebls ir. damage; for bfeaet of my express or implied covenants of ibis Lease for failure 10 cumsly thercwith. if 

itOT.pltr.nte is rwaveTiieo by, 01 failure is the reiuh of any applicable taws, rules, regulations or orders nr operation cf force majeure. 

SEVERABILITY This Letse is intended to comply with £1 applicable laws, rjles, regulations, ordirar.cos tad gnverucearit'. order;. If my 
provision of thi; Lease is hsld hy a court of competent jurisdiction to he invalid, veld, or urer forceable, the remainina provision* shall survive u.nc tiur.th.ui 
in full force and effect to the triaiinium ea«t allowed by law, If a court of competent jurisdiction, holds any provision of this Lelso xva'cld, veld. e» 
unenforceable under applicable law, the court shall give the provision the greatest erfect rxissibLo under the law and modify the provision so as Is confirm to 
applicable law if that can be done b a manner which does rot frustrate the purpose of this Lease. 

COUNTERPARTS . This Lease may be executed in one or more counterparts, each of which ivill be deemed to be a_n original corjy of this Lease 
and ail of which, when taken together, will be deemed to constitute one and the same agreement, 

Sec attached Exhibit 'A' which is unrecorded. 

IN WITNESS WHEREOF, Lessor hereunto sets hand and seal 



rk JV PUarjsk| 



Witness ffi#*4j% 



Witness 



(Seal) 



(Seal) 



Patricia G, Pilarski 

Document prepared by: Chesapeake Appaiachia, L.L C, 6100 N. Western Ave.. Oklahoma City, OK. 731 Is 



STATE OF 



INDIVIDUAL ACKNOWLEDGEMENT 



COITNTY OF /? ^/4^f 



SS: 



On this, the /I ^- day of /T)/1/2^A ,2 r, / / . before ma. the undersigned, officer, personally appeared Mark J, Pilijsld and 
Patricia G Pilarski. bis wife , knawn to me (or satisthctorly proven] to be the persor.fs) whose namc(s) are subscribed tt> the within 
fawtrument, not ecknowlelgec that they wecutec the same for the purposes thwetn contained 

In witness thereof, [ hereunto set my hand and official seals. 



My Commission Expires: ~ ~ 3~ 0/ L ^ 



Notary ?Ublic 



Reorder Returr.to Chesapeake Appaiachia, L.L.C., fi 100 K. Western Ave,, Okkhnrr.aCit>,OK73r,R 
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Complete each section and file In duplicate with Recorder of Deeds when (1} the full value/consideration Is not set forth in the deed, (2) the 
deed is without consideration or by gift, or (3) a tax exemption is claimed. A Statement of Value Is not required If the transfer Is wholly exempt 
from tax based on family relationship or public utility easement, If more space is needed, attach additional sheets, 

A. CORRESPONDENT - AU inqulri » may be tttr»cted to the following person: 

Hsme 



Mason Dixon Energy, LLC 



Telephone Number: 
642-9550 



Street Address 






City 


State 


zip code 


101 Cambridge Mace 






Bridgeport 


VW 


26330 


B. TRANSFER DATA 






Date of Acceptance of Document 


03/22/2011 


Grsntor(s)/Lassor(s) 






Grantee(j)/Les3ee(s} 






MarkJ,_.Pilarsb a.PatriciaG, Pliarski 
Street Adcren 




Chesapeake Appalachia, LLC. 
Street Address 






1222 State Route 168 PBX 224 






6100 N. Western Ave, 






City 


State 


ZIP Coda 


City 


State 


ZIP Code 


Darlington 


PA 


16115 


Oklahoma City 


OK 


73118 


C. REAL ESTATE LOCATION 


Street Address 

1222 State Krjute 168 PBX 224 


Oty, Township, Borough 
South Beaver 



County 

Beaver 


KhMl District 
Blackhawk 


Tax Parcel Number 

77-131-0207.003 


D. VALUATION DATA 


1. Actual C«h Coneidwtion 


2, Other Consideration 
+ N/A 


3. Total Consideration 


4. County Assessed Value 
N/A 


S. Common Level Ratfo Factor 
X N ' A 


G, Fair Market Value 
= N/A 


E. EXEMPTION DATA 


la. Amount of Exemption Claimed 
100% 


Xb* PspOErftBjG of Grantor's Interest in ftesl Estate 

0% 


lc. Percentage of Grantor's Interest Conveyes 
0% 



2, Check Appropriate Box Below for Exemption Claimed 

□ Will or Intestate succession. 



□ Transfer to Industrial Development Agency. 



(Name of Decedent) 



(Estate Hie Number) 



□ 
□ 
□ 

□ 
□ 
□ 

__ Other (Please explain exemption daimed, if other than listed above.) 
Oil and Gas Lease Sec. 91.193322 



Transfer to a trust. (Attach complete copy of trust agreement identifying all beneficiaries.] 

Transfer between principal and agent/straw party, (Attach complete copy of agency/straw party agreement.) 

Transfers to the Commonwealth, the United States and Instrumentalities by gift, dedication, condemnation or in 
lieu of condemnation. (If condemnation or in lieu oF condemnation, attach copy of resolution.) 

Transfer from mortgagor to a holder of a mortgage in default. (Attach copy of Mortgage and note/Assignment.} 

Corrective or confirmatory deed. (Attach complete copy of the deed to be corrected or confirmed.) 

Statutory corporate consolidation, merger or division. (Attach copy of articles.) 



Under penalties of law, I declare that I have examined this statement, including accompanying Information, and to 
the best of my knowledge and belief, it is true, correct and complete. 

Signature of Correspondent or Responsible ^rty Date 

FAILURE TO COMPLETE THISTPORM PROPERLY OR ATTACH REQUESTED DOCUMENTATION MAY RESULT IN 
iut □crrtDr»c_ , c dceiigai to ncrnon tup nccn 



